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Dear Apulicant:

We have considered your application for recognition of exemption
Crom Federal Income "Tax under Section %01(c)(3) of the Internal
Revenue Code of 19454.

The: information submitted discloses that you were incorporated non

I under the nonprofit corporation laws of the
Stute ol NI .

According to your Articles of Incorporation, your purpose is te ™
transact any and all lawful business for which corporations may
be incorporated under the N Nusiness Corporation Act, your
organization is controlled by I

. The name I ~ppears in your
orgqanization's letterheail.

acecording to your application and supporting documentation, vour
organization began meeting informally und:r the direction of
I ¢ Scnior Marketing Representative for I
I i scveral of cthe I state:. His purpose in
forming this group was to bring together bLusiness educators From
all sizes of secondary and post-secondery educational
institutions in the state of . 'le desired to enhance
communication between business educators and through them teach
other business educators ways to promote and publicize their
educational programs within their schools and communities,

provides printing,
postage expense and funds for I cctings per year, and
if there is need to fund additional projects they are also funded

by I

Section 50i{c)(3) of the Code provides for tne exemption fronm
Federal Income Tax of corporations organized and operated
exclusively for religious, charitable, literary, scientific, and
educational purposes; no part of the net earnings of which inures
.to any private shareholder or individual.
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dection 1.,501(c)(3)=1 of the Tax Regulatiens rclatee to the -
definitlion of the organtzatinn and operation of organizatlons
decceribed In Uection 501(e)(3), Lt i3 quoted, in part, as
fnllowa:

"(a) Organizatlional and operational terts. (1) In order to be
exempt as an organization described In Section S01(e)(3), an
organi.ation must be both organized and operuted exclusively for
one or morce of the purposes specified {n such section, If an
organization fatla to mecet either the organizntional test or the
operational teat, it 13 not exempt, (2) The term "exempt
purpose or purpoasca', as ueed in this scctlen, mcans any purpose
or purpnges aspeclified in Section 501(e)(3)..40"

"{b) NHperational teat (1) Primary activities An organifzation
wlll be regarded as "operated exclusively" for one or more exempt
pirposes only if it engageys primarily in activities which
accomplish one or more of guch exempt purposes specified in
Section 501(c)(3). An organization will not be 8o regarded if
more than an insubstantial part of 1ts activities is not in _
furtherance of an exempt purpose. (2) Distributlion of

earnings, An organization iz not operated exclusively for cnec or
mnore exempt purpozea if its net earninga inure in whole or in
part to the benefit of private sharcholders or individuals,.,.”

Sectinn 1,501(e)(3)=1(d)(1)(11) of the lncome Tax Hegulations
provides that an organization is not organized and operated
cxclusively for exempt purpnses unless it serves a public rather
than a private interest., Thus, it is necessary flor an
organization seeking exemption under Section 501(¢)(3) to
establish that it 18 not organlzed or operated for the benefit of
private interests such as derignated individuals, the creator or
his family, sharcholders of the organization, or personsg
controlled, directly or indirectly, by such private interests,

Baced on the information submitted, your organization does not
qualify for exemption under zection 501(ec)(3) because your
primary purpose is promoting IIIIIEIEEIEENEEENNNNNN. This
purpnse is nutside the scope of section 501(c)(3) because it
cserves private rather than public purposes.
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Accordlingly, we have concluded that you are not zntitled to
recognition of exemptlion from I'ederal Income Tax under Sectlon
50L{e)(3) of the Code, asince you are not organized and operaterd
exclusively for charitable, reliqglous, or other exempt purpoges
within the meaning of Section 501(c) (3).

You are required to flle Federal lncome Tax Returns,

Contributions made to you ar: nolk deductible by the donors as
charitable contributionn asg defined In Section L70(c) of the
Code,

1{ you do not agreec with these conclustions, you may within thirty
days from the date of this letter, flle a brlef ol the [acts, law
and arguments {(in duplicate) which clearly sets forth your
pozition, 1In the event you desire an oral dlscussion of the
issues, you should so Ilndicate in your submission, A conferengg
wlll be arranged in the Reqional OLfice after you have submitted
your brief to the Chicago nDistrict Offlce and we have had an
opportunity to consider the brlef and it appears that the
conclusions reached are still unfavorable to you. Any submission
must be slgned by one ol your principal officers. If the matter
is to be handled by a represantative, the Conference and Practlce
Requirements rcgarding the filing of a power of attorney and
cvidence ol enrollment to practice must be met, We have enclosed
pPublication 892, nxempt Orqganization Appeal Procedures for
hdverse Determinations, which explains in detail your rights and
procedures,

If you do not protest this proposed determination in a timely
nannec, it will be consirdered by the Internal Revenue Service as
a failure to exhaust available administrative remedies. Section
7428(b)(2) of the Internal Revenue Code provides in part that "A
declaratory judgment or decree under this section shall not be
issued in any proceeding unless the Tax Court, the Court of
Claims, or the District Court of the United States for the
PDistrict of Co'ambia determines that the organization invclved
has eshauste. ‘inistrativa remedies available to it within the
Internal Rewve rrvice"”,
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Please Keep this determinatlion letter in your permanent records.

If we do not hear from you within 30 days from the date of this
letter, this deternminatinn will become Elnal. In accordance wilh
Code Section 6104(c¢), we will notify the appropriate State
officlals of this aclLion.

1f you agree with this determination, please sign and return the
enclosed IForm 6018,

Sincecrely yours,

District Director

—~an

Cnclosures:
Publication 892
FPorm 6019





